
A Question and Answer session with Nova Scotia Finance Minister Neil LeBlanc. 
 
 
1. Will your government adjust the funding of district health authorities to ensure that the 

deficits forecasted for fiscal year 2003 do not recur next fiscal year? 
 

Starting April 1, 2003, the Nova Scotia government will increase funding to the DHAs by 
seven per cent for the next three fiscal years. This amount, totaling $63.5 million to be 
shared among the nine DHAs and the IWK children's hospital, is in addition to the funding 
provided for negotiated salary increases for nurses  and other health-care workers, 
approved new programs and approved capital projects. Funding commitments for future 
years will also be made on an ongoing three-year basis.  The purpose of this commitment 
is to give DHA's some certainty around funding and to allow them to plan better.   

 
 
2.   How will your budget be impacted if the oil and gas industry does not flourish? 
 

The impact of offshore energy on the forthcoming budget will be primarily through the 
royalty revenue from the existing producing project.  Variations in royalties from the Sable 
Offshore Energy Project (SOEP) will result from movements in the price of natural gas.  
The Tier II Alma field is scheduled to come into production in 2003, and this should 
sustain production.  The province's GDP is being sustained not only by production from 
SOEP but also by development of the Alma and South Venture Tier II fields now under 
construction.   

 
There have recently been indications that some exploration programs could be delayed.  
This would have only a minor impact on the GDP growth this year, and a still smaller 
effect on budget revenues, since any reduction in exploration spending in the year would 
be small relative to the size of Nova Scotia's diversified economy.         

 
 
3. Has the province committed funds to implementing the Kyoto protocol in Nova Scotia? 
 

The Province will continue to be active as part of the national process to determine 
burden sharing and provincial obligations following ratification of the Kyoto Protocol.  It’s 
important to maintain competitiveness for Nova Scotia’s industry and to recognize the 
actions that have already been taken to reduce emissions. In the meantime, the 
Department of Energy will continue to implement its Climate Change Strategy in order to 
meet those national obligations. 

 
4. Will the budget finally address the issue of promoting a healthier province with tax credit 

incentives such as allowing minor sport registration and fitness program fees be tax 
deductible expenses? 

 
Wellness is one of this government’s key priorities. A new office of Health Promotion was 
created in December 2002. The office is responsible for promoting a new way of living 
and a new way of thinking about health. Two key programs which are growing to help 
people stay healthy include Active Kids, Healthy Kids; and Community Sport and 
Recreation.  There are no new tax credit policy changes to the 2003-2004 tax system, 
which would allow minor sport registration and fitness program fees to be tax deductible. 

 
 



5. What is your plan to pay down the debt?  Do you have a plan? 
 

If this government had not first developed a fiscal plan that included bringing stability to 
health care and bringing the province’s finances under control by balancing the budget, 
paying down the debt would be a moot point.  Nova Scotians should understand that this 
government faced two significant deficits in 1999 - the first one - a budget deficit of $500 
million, and the second, an infrastructure deficit that left our schools and roads crumbling. 

 
I will table a budget in early April that shows the surplus for 2002-03 will be even larger 
than the $8.3 million we forecast last December. I can also report good news on a fiscal 
front which has been of particular concern to your organization.  This year, a full 18-
months ahead of schedule, our  foreign currency exposure is expected to drop to 20 per 
cent by March 31.  Just eight years ago, our exposure exceeded 70 per cent; in 1999 - 
still in excess of 50 per cent.  Today, 80 per cent of our debt is either fully hedged or held 
in Canadian dollars.   

 
Over the past three years, as a result of carefully controlled spending and a growing 
economy, our net direct debt to GDP ratio has dropped to 42 per cent from 46 per cent.  
The number is still high, but moving in the right direction.  Our ability to manage the debt 
is steadily improving.   Our borrowing is limited to capital priorities and properly 
depreciated.  We are amortizing these costs just as any business owner would.  We are 
paying for roads, schools, hospitals and bridges with that money. No one can claim that 
our schools or roads are good enough.  Infrastructure is a key component to our 
economic vitality. We certainly realize the debt is an issue of enormous importance and 
with successive balanced budgets and growing surpluses, we will attack the debt the 
same way we attacked the deficit. 

 
6. Will you further address help for seniors in nursing homes in your budget? 
 

The government is investing about $2 million this year as part of our ongoing         
commitment to improve services for seniors.  Nova Scotia is getting closer  
to the day when government can cover the health-care cost portion of nursing-home 
costs.  Improvements in providing quality care to seniors include the addition of  more 
than $23 million this year alone to nursing homes for staff training and better living areas 
for residents.  The Throne Speech announced additional measures to support senions 
living in long-term care, along with more money to help seniors manage the high cost of 
prescription drugs.  New financial incentives and new measures to support family 
caregivers will be implemented as well.  

 
 
7. Do you have any strategy to help grow the provincial economy?  What contingency plans 

do you have in place in the event the national economy does not perform as well as 
expected? 

 
The Nova Scotia economy has been performing strongly over the last few years and that 
economic growth can be seen throughout the province, with 26,000 new jobs being 
created in 2002.  The provincial economy exceeded all expectations in 2002 and we 
anticipate that Nova Scotia’s economy will perform better than the national average in 
both 2003 and 2004.  The Canadian economy is more susceptible to the ups and downs 
of the U.S. economy, than our provincial economy.   

 
Getting our finances in order was the first and most important move in instilling 



confidence in the Nova Scotia economy.  With a balanced budget and growing 
investments in health, education and economic infrastructure, it is time to lower taxes for 
Nova Scotians.  Lower taxes are key to attracting new investment and ensuring our 
economy remains competitive. 

 
 


